EON CAPITAL  BERHAD

 (454644-K)


PROFORMA FINANCIAL STATEMENTS

UNAUDITED PROFORMA BALANCE SHEET AS AT 30 SEPTEMBER 2002



THE GROUP
30 September 2002

RM’000


ASSETS



Cash and short term funds
2,808,994


Deposits and placements with financial institutions
348,637


Dealing securities
896,171


Investment securities
3,437,641


Loans, advances and financing
20,089,003


Other assets
432,852


Deferred asset
434,218


Statutory deposits with Bank Negara Malaysia
829,116


Goodwill 
168,145


Property, plant and equipment
158,544


TOTAL ASSETS
29,603,321






LIABILITIES AND SHAREHOLDERS’ FUNDS



Deposits from customers
17,760,241


Deposits and placements of banks and other financial institutions
6,755,135


Obligations on securities sold under repurchase agreements
929,055


Bills and acceptances payable
653,584


Amount due to Cagamas Berhad
831,264


Provision for taxation and zakat
94,259


Other liabilities
663,425


Total liabilities
27,686,963






Share Capital
693,209


Reserves
1,223,149


Shareholders’ funds
1,916,358


TOTAL LIABILITIES AND SHAREHOLDERS’ FUNDS
29,603,321






COMMITMENTS AND CONTINGENCIES
9,028,779






Net Tangible Assets per share (RM)
2.52


PROFORMA FINANCIAL STATEMENTS

UNAUDITED PROFORMA INCOME STATEMENTS

FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2002

THE GROUP


3rd Quarter ended

30 September 2002

RM’000


Nine months ended

30 September 2002

RM’000











Operating revenue


541,057


1,407,958











Interest income


401,876


1,162,517


Interest expense


(196,725)


(558,566)


Net interest income


205,151


603,951


Net income from Islamic Banking  


21,709


62,549





226,860


666,500


Loan and financing loss

  and provision


(76,542)


(194,754)





150,318


471,746


Non-interest income


61,550


122,504


Net income


211,868


594,250


Overhead expenses


(114,302)


(347,873)


Profit before taxation and zakat


97,566


246,377


Tax expense


(31,525)


(88,322)


Zakat


(1,050)


(2,280)


Net profit for the period


64,991


155,775











Basic earnings per share (sen)


9.4


22.5


Annualised earnings per share (sen)





30.0


PROFORMA FINANCIAL STATEMENTS

UNAUDITED PROFORMA STATEMENT OF CHANGES IN EQUITY

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2002

Issued and fully paid ordinary shares of RM1 each
Non-distributable
Distributable



Share

Capital
Share

Premium
Retained

Profits
       Total

Group
RM’000
RM’000
 RM’000
RM’000







At 1 January, 2002
-*
-
(11)
(11)

Net profit for the period


155,775
155,775

Issue of shares during the period
693,209
1,067,385
-
1,760,594







At 30 September, 2002
693,209
1,067,385
155,764
1,916,358







* denotes RM2





UNAUDITED PROFORMA CONSOLIDATED CASH FLOW STATEMENT

For the nine months ended 30 September 2002



Nine months ended

30 September 2002



RM’000

Operating activities



Profit before taxation and zakat

246,377

Adjustments for investing and financing items not 



involving movement of cash and cash equivalents

332,890

Operating profit before working capital changes

579,267





(Increase)/decrease in operating assets



Deposits and placements with financial institutions

(108,237)

Dealing securities

(231,654)

Loans, advances and financing

(2,994,493)

Other assets

54,250

Statutory deposits

(131,197)



(2,832,064)

Increase/(decrease) in operating liabilities



Deposits from customers

448,758

Deposits and placements of banks and financial institutions

4,042,112

Obligations on securities sold under repurchase agreements

905,053

Amount due to Cagamas

(369,139)

Bills and acceptances payable

(267,040)

Other liabilities

19,606

Cash generated from operating activities

1,947,286

Taxation and zakat paid

(90,602)

Retirement benefit paid

(110)

Net cash generated from operating activities

1,856,574





Investing activities 



Purchase net of proceeds from sale of investment securities

(1,370,995)

Purchase of property, plant and equipment

(28,742)

Proceeds from disposal of property, plant & equipment

240

Interest/Dividend received from investment securities

3,118

Net cash from acquisition of subsidiary

2,050,240

Net cash generated from investing activities

653,861





Financing activities



Proceeds from issuance of shares 

298,559

Net cash generated from financing activities

298,559





Net increase in cash and cash equivalents

2,808,994

Cash and cash equivalents



-
at beginning of financial period

-

-
at end of financial period

2,808,994

UNAUDITED PROFORMA FINANCIAL STATEMENTS

EXPLANATORY NOTES

1.
Basis of Preparation

The proforma financial statements for the financial quarter and the nine months period ended 30 September 2002 are unaudited and have been prepared for illustrative purposes only to show the effects on the consolidated income statement and balance sheet of EON Capital Berhad ('ECB'), had the Corporate Exercise as described in paragraph 2 below been effected.

The accounting policies and methods of computation applied in the proforma financial statements of the EON Capital Group ('ECB Group’ or ‘Group') are consistent with those adopted in the latest audited annual financial statements of EON Bank Berhad ('EBB') Group.

The principal bases and assumptions upon which ECB’s proforma consolidated financial statements has been prepared are set out below:

1.1
The proforma consolidated balance sheet of EBB has been consolidated into the proforma consolidated balance sheet of ECB using acquisition accounting. The proforma consolidated balance sheet of EBB is based on the financial position of EBB Group as at 30 September 2002 after taking into the account the following:

(i) subscription by existing shareholders of EBB pursuant to EBB's proposed rights issue of 1,973,101 new ordinary shares of EBB at the issue price of RM1.00 per share; and

(ii)
the exercise of outstanding options pursuant to EBB's employees' share option scheme give rise to the issue of 53,599,520 new ordinary shares of  EBB at exercise prices ranging from RM1.07 to RM1.37.

Both the abovementioned share issuance have been completed on EBB Book Closure Date on 2 December 2002 resulting in the issued and paid-up capital of EBB of 1,329,807,163 ordinary share of RM1.00 each.

1.2
The preparation of the proforma consolidated financial statements is based on the principal assumption that the Kedah Cement Holdings Berhad ('KCHB') Scheme of Arrangement and EBB Scheme of Arrangement as mentioned in paragraph 2 have been completed on 1 January 2002. The actual completion date will be reflected in the actual audited results of ECB for the financial year ending 31 December 2002.

UNAUDITED PROFORMA FINANCIAL STATEMENTS

EXPLANATORY NOTES

2. The Corporate Exercise


Following the approval by the Minister of Finance via Bank Negara Malaysia (‘BNM’) on 15 January 2002, Edaran Otomobil Nasional Berhad (‘EON Berhad’) together with KCHB, Malayan Cement Berhad (‘MCB’), EBB and ECB had on 21 January 2002 entered into a conditional agreement in relation to the Corporate Exercises to facilitate the listing of EON Bank group through ECB.


The Corporate Exercises comprised the following:

2.1
KCHB Scheme of Arrangement

The KCHB Scheme of Arrangement involves a scheme of arrangement between KCHB and its shareholders which comprises the following:


(i)
Pursuant to Sections 64 and 176 of the Companies Act, 1965 (‘Companies Act’), the authorised share capital of KCHB of RM500,000,000 comprising 500,000,000 ordinary shares of RM1.00 each (‘KCHB Shares’), shall be reduced to RM80,340,999 comprising 80,340,999 KCHB Shares by the cancellation of the entire issued and paid-up share capital of KCHB comprising 419,659,001 KCHB shares ('KCHB Scheme Shares'). 

(ii)
Pursuant to Section 176 of the Companies Act, forthwith and contingent upon such reduction of capital taking effect:



(a)
the authorised share capital of KCHB shall be increased to its former amount of RM500,000,000 comprising 500,000,000 KCHB Shares by the creation of  419,659,001 KCHB Shares; and



(b)
the credit of RM419,659,001 arising from the cancellation of the KCHB Scheme Shares under (i) above will be applied in paying up in full at par 419,659,001 new KCHB Shares which will be allotted and issued by KCHB, credited as fully paid-up, to MCB or its nominees;

(iii)
Pursuant to Section 176 of the Companies Act , in consideration for the 94,787,685 new KCHB Shares issued to MCB or its nominees pursuant to the credit arising from the cancellation of 94,787,685 KCHB Scheme Shares held by the shareholders of KCHB other than M-Cement Sdn Bhd (‘KCHB Minority Shareholders’), MCB shall pay RM216,683,488 or approximately RM2.29 per KCHB Scheme Share to ECB, after adjusting for MCB’s portion of the agreed listing premium of approximately RM28 million; and

(iv) Pursuant to Section 176 of the Companies Act, in consideration of the payment of RM216,683,488 from MCB, ECB shall allot and issue 94,787,685 new ECB Shares at RM2.58 per ECB Share credited as fully paid-up to the KCHB Minority Shareholders on the basis of one (1) new ECB Share for every one (1) KCHB Scheme Share originally held by the KCHB Minority Shareholders.

The new ECB Shares to be issued to the KCHB Minority Shareholders pursuant to the KCHB Scheme of Arrangement shall, upon allotment and issue, rank pari passu in all respects with the existing ECB Shares as well as the new ECB Shares to be issued pursuant to the EBB Scheme of Arrangement.

UNAUDITED PROFORMA FINANCIAL STATEMENTS

EXPLANATORY NOTES
2.
The Corporate Exercise (continued)
2.2
EBB Scheme of Arrangement

The EBB Scheme of Arrangement involves a scheme of arrangement and amalgamation between EBB and its shareholders under Section 176 of the Companies Act under which EBB Scheme Shares are to be transferred and vested in ECB for a total consideration of RM2,011,000,000 (Total Consideration).

The Total Consideration was arrived at based on a willing buyer-willing seller basis after taking into consideration the earnings potential of EBB Group and the audited consolidated NTA of EBB Group as at 31 December 2001 of RM1.76 billion which represents a price-to-book multiple of 1.14 times. 

The Total Consideration shall be satisfied partly by issuance of new ECB Shares at RM2.58 per ECB Share (Shares Consideration) and the balance via cash (Cash Consideration).  

(i)
Shares Consideration
450 new ECB Shares to be issued for every 1,000 EBB Scheme Shares (Exchange Shares) at an issue price of RM2.58 per new ECB Share.  The total Shares Consideration to be issued to EBB Shareholders will amount to 598,411,047 ECB Shares or RM1,543,900,501.

The new ECB Shares to be issued to the EBB Shareholders pursuant to the Proposed EBB Scheme of Arrangement shall, upon allotment and issue, rank pari passu in all respects with the existing ECB Shares as well as the new ECB Shares to be issued to the KCHB Minority Shareholders pursuant to the KCHB Scheme of Arrangement.  The ECB Shares issued pursuant to the EBB Scheme of Arrangement will not be subject to the Proposed Offer as described in Section 2.4 herein.

(ii)
Cash Consideration
The Cash Consideration portion payable for every 1,000 EBB Scheme Shares shall be determined based on the following formula:

Cash Consideration per 1,000 EBB Scheme Shares (RM)




=
(1,000 x A) – B





Where:
A =
RM2,011,000,000





EBB Scheme Shares








B =
450 new ECB Shares x RM2.58 = RM1,161

The Cash Consideration payable for every 1,000 EBB Scheme Shares is approximately RM351.24. The total Cash Consideration payable amounts to RM467,099,499.

ECB is financing the Cash Consideration partly from a fund raising exercise by issuing up to RM300 million nominal value of secured fixed rate bonds (Bonds) upon completion of the EBB Scheme of Arrangement. The Bonds have been assigned a long term rating of A2 by RAM. 

The balance of the Cash Consideration is financed via the proceeds from the cash payment by MCB to ECB totaling RM216,683,488, as set out in Section 2.1 above.

UNAUDITED PROFORMA FINANCIAL STATEMENTS

EXPLANATORY NOTES
2.
The Corporate Exercise (continued)
2.3
Listing Status Transfer 


ECB will apply to the KLSE for the admission to the Official List and the listing and quotation of the entire issued and paid-up share capital of ECB comprising 693,208,732 ECB Shares as illustrated herein, on the Main Board of the KLSE in place of KCHB.  The resulting issued and paid-up share capital of ECB is pursuant to the 94,787,685 new ECB Shares issued to the KCHB Minority Shareholders under the  KCHB Scheme of Arrangement and the 598,411,047 new ECB Shares issued to EBB Shareholders under the EBB Scheme of Arrangement in addition to the existing 10,000 ECB shares in issue.


Upon the admission of ECB to the Official List and the listing and quotation of the entire issued and paid-up share capital of ECB comprising 693,208,732 ECB Shares on the Main Board of the KLSE,  KCHB will be delisted from the Official List of the Main Board of the KLSE.

2.4 Proposed Offer

As EON Berhad will effectively hold 322,944,403 ECB Shares representing 46.59% of equity interest in ECB upon the completion of the EBB Scheme of Arrangement, EON Berhad is required to extend a  conditional mandatory offer for the 10,000 ECB Shares held  by the subscriber shareholders of ECB prior to the KCHB Scheme of Arrangement (Subscriber Shareholders) and the 94,787,685 ECB Shares held by the KCHB Minority Shareholders, at a cash offer price of RM2.67 per ECB Shares, pursuant to Part II of the Malaysian Code On Take-Over and Mergers (‘Code’) 

3.
Seasonal and Cyclical Factors

During the financial quarter and the nine months period ended 30 September 2002, the operations of the Group were not materially affected by any factor of a seasonal or cyclical nature.

4.
Items Affecting Net Income and Cash Flow
There were no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group during the financial quarter and the nine months period ended 30 September 2002.

5.
Changes In Estimates
Not applicable as this is the first quarterly proforma results prepared by the Group.

6.
Issuance and Repayments

During the nine months period ended 30 September 2002, the issued and paid-up share capital of ECB was increased from 2 ECB Shares to 693,208,732 ECB Shares pursuant to the KCHB Scheme of Arrangement and EBB Scheme of Arrangement under the Corporate Exercise.

Other than the above, there was no cancellation, repurchase, resale or repayment of debt and equity securities.

UNAUDITED PROFORMA FINANCIAL STATEMENTS

EXPLANATORY NOTES
7.
Dividends Paid
There were no dividends paid or declared for the financial quarter and the nine months period ended 30 September 2002.

8. Segment Information 

No segment reporting by business segment is prepared by the Group as this is a proforma quarterly financial statements.

9.
Valuation of Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

10.
Events subsequent to the Balance Sheet Date

There is a bond issue subsequent to balance sheet date in relation to the Corporate Exercise. However, 
the issue has no impact on the nine months proforma results.

Other than the above, there was no material event subsequent to the balance sheet date that have not been reflected in this proforma consolidated financial statements.  

11.
Changes in the Composition of the Group

Other than the results of the Corporate Exercise as detailed in paragraph 2, there was no significant change in the composition of the Group for the financial quarter and the nine months period ended 30 September 2002.

UNAUDITED PROFORMA FINANCIAL STATEMENTS

EXPLANATORY NOTES
12.
Commitments and Contingencies
There were no material commitments and contingencies at the date of this report other than those of the banking group as disclosed below. No material losses are anticipated as a result of these transactions as these amounts arose in the normal course of business of the banking group in which the group makes various commitments and incurs certain contingent liabilities with legal recourse to its customers.

The risk-weighted exposures of the banking group are as follows :-



Proforma as at

30 September 2002



Principal

Amount

RM’000

Credit

Equivalent

Amount*

RM’000









Direct credit substitutes

536,238

536,238


Transaction-related

contingent items

413,140

206,570


Short term self-liquidating

trade-related contingencies

160,830

32,166


Obligations under

underwriting agreement

409,000

267,894


Irrevocable commitments

to extend credit :






   - maturity more than one year

1,878,088

1,077,304


   - maturity less than one year

3,851,637

0




Forward exchange related contracts
(Note 13)
1,443,177

18,590


Others

336,669

546




9,028,779

2,139,308


*
The credit equivalent amount is arrived at using the credit conversion factors as specified by Bank Negara Malaysia.

13.
Off-Balance Sheet Financial Instruments
Based on the proforma balance sheet as at 30 September 2002, details of financial instruments of the Group with off-balance sheet risk are as follows: :

Items
Principal

Amount

RM’000
1 month

or less

RM’000
>1 – 3

months

RM’000
> 3 - 6

months

RM’000
> 6 – 12

months

RM’000

Foreign exchange related contracts






- forward
1,374,776
419,247
458,750
476,694
20,085

- swaps
68,401
68,401
-
-
-

Total
1,443,177
487,648
458,750
476,694
20,085

The Group does not have any transaction in respect of interest rate, equity and commodity related contracts.  Foreign exchange related contracts are subject to market and credit risk.  

UNAUDITED PROFORMA FINANCIAL STATEMENTS

EXPLANATORY NOTES
13.
Off-Balance Sheet Financial Instruments (continued)
Market Risk
Market risk is the potential change in value caused by movement in market rates or prices. The contractual amounts stated above provide only a measure of involvement in these types of transactions and do not represent the amounts subject to market risk. Exposure to market risk may be reduced through offsetting on and off-balance sheet positions. As at 30 September 2002 the amount of contracts which were not hedged in the Group and hence exposed to market risk was RM7,968,533. 

Credit Risk
Credit risk arises from the possibility that a counter-party may be unable to meet the terms of a contract in which the Group has a gain in a contract. As at 30 September 2002, the amount of credit risk in the Group, measured in terms of the cost to replace the profitable contracts, was RM1,161,721. This amount will increase or decrease over the life of the contracts, mainly as a function of maturity dates and market rates or prices.

Related Accounting Policies
Foreign exchange related contracts
Outstanding foreign exchange related contracts at the balance sheet date are valued based on the applicable spot rates ruling at that date adjusted for the applicable premium or discount to maturity.  Gains or losses are recognised in the period they arise.

14. Comparison with Preceding Quarter’s Results

There were no preceding quarter’s results as this is the first quarterly results prepared on a proforma basis by the Group.

15.
Review of Performance


The Group achieved proforma revenue of RM541.1million and proforma pretax profit of RM97.6million for the current financial quarter. For the nine months period ended 30 September 2002, the Group recorded proforma revenue of RM1,408.0million and proforma pretax profit of RM246.4million.

16.
Current Year Prospects

The EBB Group has adopted a banking model to realign the three (3) entities within the Group, namely EON Bank Berhad, EON Finance Berhad and Malaysian International Merchant Bankers Berhad, in order to create an integrated financial services group. The EBB Group will concentrate on enhancing valuable customer relationships, fostering operational excellence and promoting cross-selling of financial products and services across the entities.

Going forward, the EBB Group will continue to focus on its three core business activities, namely Enterprise Banking, Individual Banking and Islamic Banking to maximise its effort on defined customer segments and small-medium industries.

Baring any unforeseen circumstances, it is anticipated that the banking group will maintain its satisfactory performance in line with the current economic conditions.
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EXPLANATORY NOTES
17.
Profit Forecast
Not applicable.

18.
Taxation

The analysis of the tax expense for the financial quarter and the nine months period ended 30 September 2002 were as follows:-



Proforma

3rd Quarter ended

30 September 2002

RM’000

Proforma

nine months ended

30 September 2002

RM’000









Malaysian Income Tax

31,525

88,322


Zakat

1,050

2,280




32,575

90,601


The Group’s effective tax rate for the financial quarter and the nine months ended 30 September 2002 were higher than the statutory tax rate mainly due to certain expenses that were not deductible for tax purposes.

19.
Unquoted Investments and Properties
There was no sale of unquoted investments and properties for the financial quarter and the nine months period ended 30 September 2002 other than in the ordinary course of banking business.

20.
Quoted Securities

Financial institutions are exempted from the disclosure requirements relating to quoted securities.

UNAUDITED PROFORMA FINANCIAL STATEMENTS

EXPLANATORY NOTES
21.
Status of the Corporate Exercise

The Corporate Exercise set out in paragraph 2 above is conditional upon the approval of:

(i) the Securities Commission, which was obtained on 13 May 2002;

(ii) the Foreign Investment Committee, which was obtained on 26 March 2002;

(iii) the Ministry of International Trade and Industry of Malaysia, which was obtained on 5 June 2002;

(iv) the KLSE, for admission to the Official List and the listing and quotation of the entire issued and paid-up capital of ECB in place of KCHB, for which approval-in-principle was obtained on 10 October 2002;

(v) the High Court, for the sanctions of the High Court in relation to the Proposed KCHB Scheme of Arrangement and the Proposed EBB Scheme of Arrangement, which was obtained on 12 November 2002 and 8 November 2002 respectively;

(vi) the shareholders of EBB which was obtained at an Extraordinary General Meeting (‘EGM’) and a Court Convened Meeting held on 22 July 2002;

(vii) the shareholders of KCHB which was obtained at an EGM and a Court Convened Meeting held on 27 August 2002;

(viii) the shareholders of MCB and EON Berhad which were obtained at their respective EGM held on 27 August 2002 and 19 August 2002; and

(ix) the shareholders of ECB, which was obtained on 28 June 2002; 

KCHB Scheme of Arrangement

The KCHB Scheme of Arrangement has been sanctioned by the High Court of Malaya on 12 November 2002 under the Petition No. D4-26-59 of 2002 and has become effective on 11 December 2002 when a copy of the Court Order sanctioning the KCHB Scheme of Arrangement was lodged with the Companies Commission of Malaysia.

EBB Scheme of Arrangement

The EBB Scheme of Arrangement has been sanctioned by the High Court of Malaya on 8 November 2002 under the Petition No. D4-26-65 of 2002 and has become effective on 12 December 2002 when a copy of the Court Order sanctioning the EBB Scheme of Arrangement was lodged with the Companies Commission of Malaysia.

Upon the EBB Scheme of Arrangement becoming effective on 12 December  2002, the RM300 million nominal value of secured fixed rate bonds has been drawndown to part finance the Cash Consideration pursuant 

to the EBB Scheme of Arrangement.
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EXPLANATORY NOTES
21.
Status of the Corporate Exercise (continued)
Proposed Offer

Upon the EBB Scheme of Arrangement becoming effective on 12 December 2002, the Proposed Offer is also implemented. On even date, AmMerchant Bank Berhad had on behalf of EON Berhad served a notice of conditional mandatory offer (‘Notice’) on the Board of Directors of ECB to acquire the 94,797,685 ECB Shares (‘Offer Shares’) being the 94,787,685 ECB Shares issued to the shareholders of ECB pursuant to the KCHB Scheme of Arrangement and 10,000 ECB Shares issued to the Subscriber Shareholders (‘Entitled Shareholders’) at a cash offer price of RM2.67 per Offer Share. The Board of Directors of ECB has appointed Affin Merchant Bank Berhad as an independent adviser to advise the Independent Directors and the Entitled Shareholders in relation to the Proposed Offer.

The offer document containing particulars of the Proposed Offer will be posted by EON Berhad to the Entitled Shareholders no later than thirty five (35) days from the date of the Notice. The independent advice circular from the independent adviser will be posted to the Entitled Shareholders within ten (10) days from the date the offer document is posted.

Proposed Listing Status Transfer

ECB is scheduled to be admitted to the Official List and the entire issued and paid-up share capital of ECB comprising 693,208,732 ECB Shares will be listed on the Main Board of the KLSE in place of KCHB on 23 December 2002.
22.
Deposits and Placement of Customers and Financial Institutions

Proforma

30 September 2002

RM’000


Deposits from customers

- Fixed deposits and negotiable instruments of deposits





One year or less
13,041,770




More than one year
1,419,128


- Saving deposits

- Demand deposits
1,050,717

2,248,626



17,760,241


Deposits and placements of banks and other financial institutions





One year or less
6,648,545




More than one year
106,590



6,755,135



24,515,376


UNAUDITED PROFORMA FINANCIAL STATEMENTS

EXPLANATORY NOTES
23.
Material Litigation
The Group does not have any material litigation which would materially and adversely affect the financial position of the Group.

24.
Earnings Per Share (EPS)

The calculation of the proforma basic earnings per share of the Group, which is based on the proforma profit attributable to shareholders and the proforma weighted average number of ECB shares outstanding during the period, is set out as follows:



Proforma

Quarter ended 30 September 2002

RM'000

Proforma

nine months ended 

30 September 

2002

RM’000







Profit attributable to shareholders

64,991

155,775







Weighted average number of ECB Shares ('000)





Issued at the beginning of the period

693,209

693,209







Basic earnings per share (sen)

9.4

22.5







Annualised earnings per share (sen)



30.0

The proforma consolidated financial statements are for illustration purposes only and should be read together with the underlying bases and assumptions in the accompanying notes.


